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In focus

Today’s research reports

Telecom Weekly Cases of the day

= H&M — Impressive gross margin and tight cost control

Report Comments = Telecom Weekly
H&M — Buy Top company and macro morning news
Impressive gross margin and tight . . ) . )
cost control = Sandvik & Beijer Electronic - Lunch meeting with Mr listam September 24
Stolt-Nielsen — Strong Buy Changes today
Steady as she goes Company Rec. Target price FX
H&M Buy 305 (285) SEK

Reports today

Company Rec. Target price FX SWB EPS SME Dif. % Time of report
No reports today.
Macro Swedbank events
Country Time Statistics Period Survey Prior Company Date
CHN 03:30 Industrial Profits YTD (YoY) AUG 11.1% Swedbank Q3 22 Okt
CHN 03:45 MNI Business Sentiment Indicator ~ SEP 54.1 Trelleborg Q3 23 Okt
- Mid Quarter Update 21 Nov
SWE 09:30 Retail Sales (MoM)/ NSA (YoY) AUG 0.7%/2.1 seminars
%
EMU 11:00 Business Climate Indicator SEP -0.21
EMU 11:00 Economic Confidence SEP 95.2
EMU 11:00 Industrial ~ Confidence/Consumer o, 79/
Confidence
EMU 11:00 Services Confidence SEP -5.3
. 0.0%/1.5
GER 14:00 CPI (MoM)/(YoY) SEP %
USA 14:30 Personal Income/ Spending AUG 00/‘;1%/0‘1
USA 14:30 PCE Core(MoM)/(YoY) AUG 00/[',1%' 12
USA 15:55 Univ. of Michigan Confidence SEP 76.8
Market summary
S&P 500 during the day US peer performance North America and European markets
Stock Close Ch.% At 17:30 From 17:30 Index Close Ch.% 1Month 1 Year
1710 1 1697.4 Apple T 48910 -03% 49155 05% DIind. 153346 -04%  22%  131%
1705 Avon Products 21.21 -0.3% 21.18 0.1% NASDAQ 3768.3 0.1% 3.0% 19.2%
Bank of America 14.09 -0.4% 14.13 -0.2% Euro Stoxx 50 2922.9 0.6% 3.4% 14.3%
1700 | \ Bristol-Myers Squibb  46.83 0.6% 46.78 0.1%
1 Caterpillar 85.11 0.1% 85.25 -0.2% S&P 500 1697.4 -0.3% 2.0% 16.5%
1695 1 Chevron 124.49 -0.8% 125.63 -0.9% - S&P Con. Disc. 480.4 0.1% 3.6% 28.1%
1 Cisco Systems 24.14 -0.6% 24.15 0.0% - S&P Con. Stap. 418.2 -0.7% 1.2% 12.2%
1690 1 Citigroup 48.96 -1.2% 49.21 -0.5% - S&P Energy 611.8 0.0% 2.6% 9.9%
Exxon Mobil 87.36 -0.4% 87.92 -0.6% - S&P Financial 269.9 -0.6% 0.0% 26.4%
G’PQQ,«.QQG'.‘-’Q,\&Q,\-?—‘“‘S.Qg‘.‘-’ig?“q’.‘-’“g?“g‘? ,;9“.\-’.‘-9,1;@ Freeport-McMoRan  33.74  -0.1% 3384  -0.3% - S&P Health 5902 -0.5% 2.6%  26.3%
NIRRT R NN NNNDY Y vV Google Inc. 886.84 0.0%  887.90  -0.1% - S&PIndustrial 4059  0.3%  42%  25.9%
Intel Corp. 23.71 0.4% 23.74 -0.1% -S&PIT 525.1 -0.3% 1.6% 4.5%
Nordic stocks in USA & Canada Kennametal 46.56 1.0% 46.53 0.1% - S&P Materials 267.1 -0.1% 3.1% 13.0%
Close Close Nord. Diff Diff % Kimberly Clark 95.37 -0.4% 95.78 -0.4% - S&P Telecom 150.7 -0.8%  -0.7% -5.4%
ABB 152.19 153.10 -0.91 -0.6% Merck & Co 47.53 -0.3% 48.00 -1.0% - S&P Utilities 193.0 -0.1% 1.4% 4.3%
AstraZeneca 330.39 332.70 -2.31 -0.7% Microsoft 32.46 -0.9% 32.40 0.2%
Autoliv 568.22 568.00 0.22 0.0% Navistar 36.99 -0.4% 37.93 -2.5% OMX All share 405.9 0.5% 3.7% 20.0%
Ericsson 88.46 87.60 0.86 1.0% Nucor 50.30 0.8% 50.47 -0.3% OMX 30 (Swe) 1,282.7 0.6% 3.1% 16.6%
Lundin Mining 28.86 28.82 0.04 0.1% Paccar 56.77 -1.0% 57.00 -0.4% OMX 25 (Fin) 2,665.8 -0.1% 8.3% 29.2%
Millicom Int Cellular 579.43 580.50 -1.07 -0.2% Procter & Gamble 78.62 -0.8% 79.35 -0.9% OBX (Nor) 508.7 0.0% 1.5% 12.3%
Nokia 42.15 42.43 -0.29 -0.7% Varian 75.27 -1.3% 75.71 -0.6% FTSE 100 (UK) 6,571.5 0.2% 1.2% 12.5%
Novo Nordisk 942.92 930.50 12.42 1.3% Wal-Mart 75.75 -0.9% 76.61 -1.1% DAX (DE) 8,664.6 0.3% 2.9% 16.9%
Whirlpool 148.83 1.7% 149.58 -0.5% CAC 40 (Fra) 4,195.6 0.6% 3.1% 20.0%
Fixed income Close (%) 1D(bp) 1M (bp) 1Y (bp) FX Close 1Day 1Month 1 Year Commodities Close 1Day 1Month 1 Year
Sw eden, 10 Year 2.53 -4 1 99 EUR/USD 1.35 0.0% 0.7% 4.5% Brent oil ($/bbl) 109 0.4% -2.2% -1.1%
USA, 10 Year 2.66 -5 -16 95 usD/ JPY 98.68 0.0% 0.2% 26.7% Copper ($/t) 7141 -0.6% -2.2% -12.4%
Germany, 10 years 1.84 -8 -9 28 EUR/ SEK 8.64 0.3% -0.7% 1.8% Gold ($/ozt) 1323 0.0% -4.0%  -24.9%
GB, 10 years 2.61 -12 -9 98 USD/ SEK 6.41 0.3% -1.3% -2.6% Lead ($/t) 2045 0.1% -6.9% -8.8%
STIBOR, 3 month 121 0 0 -58 NOK / SEK 1.07 -0.6% -0.6% -6.2% Nickel ($/t) 13680 -2.9% -4.6% -23.2%
Euribor, 3 month 0.22 0 0 0 DKK / SEK 1.16 0.3% -0.6% 1.8% Zinc ($/) 1845 0.1% -4.5% -9.8%

Attention: Please note important background and customer information at the end of this report
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Market data

Exchanges Index lday 1Week 1Month 3months 6 months 1lyear YTD
OMX Stockholm Allshare 405.9 0.5% 0.7% 3.7% 16.0% 8.8% 20.0% 18.0%
OMX Stockholm 30 1282.7 0.6% 0.7% 3.1% 15.3% 7.2% 16.6% 16.1%
OMX Helsinki Allshare 6933.5 0.0% 0.0% 7.6% 20.2% 11.8% 25.5% 19.5%
Norw ay OSE Benchmark 508.7 0.0% 0.5% 1.5% 11.1% 7.2% 12.3% 14.6%
FTSE 100 6571.5 0.2% 0.0% 1.2% 9.0% 2.8% 12.5% 11.4%
Germany DAX (TR) 8664.6 0.3% 0.8% 2.9% 12.6% 9.5% 16.9% 13.8%
France CAC 40 4195.6 0.6% 1.2% 3.1% 16.7% 11.3% 20.0% 15.2%
Russia RTS 1446.4 -0.3% 0.5% 8.7% 17.3% -1.7% -4.2% -5.3%
DJ Industrial Average 15334.6 -0.4% -1.3% 2.2% 4.6% 5.7% 13.1% 17.0%
NASDAQ Composite Index 3768.3 0.1% 0.6% 3.0% 13.5% 16.1% 19.2% 24.8%
OMX Helsinki 25 2665.8 -0.1% -0.1% 8.3% 22.7% 13.7% 29.2% 20.6%
OMX Copenhagen Allshare 477.4 0.2% 0.6% 1.9% 16.2% 8.5% 17.4% 18.2%
OMX Copenhagen 20 570.5 0.1% 0.4% 0.9% 15.5% 6.8% 14.3% 15.0%
S&P 500 1697.4 -0.3% -0.4% 2.0% 7.9% 9.0% 16.5% 19.0%
Euro STOXX 50 2922.9 0.6% 1.1% 3.4% 16.4% 9.0% 14.3% 10.9%
OMX Baltic Riga (TR) 460.9 0.5% 2.0% -2.0% 5.9% 10.4% 19.1% 16.4%
US companies Close lday 1Week 1Month 3months 6 months 1lyear YTD
Apple 489.10 -0.3% 7.4% -2.4% 21.5% 59% -29.2% -8.1%
Avon Products 21.21 -0.3% -0.5% 4.3% 1.1% 5.4% 33.1% A47.7%
Bank of America 14.09 -0.4% -3.2% -3.3% 14.6% 12.2% 54.8% 21.4%
Bristol-Myers Squibb 46.82 0.6% 3.1% 10.8% 3.0% 15.9% 38.2% 43.7%
Caterpillar 85.11 0.1% -2.3% 1.5% 4.4% -2.7% -6.3% -5.0%
Chevron 124.49 -0.8% 0.1% 4.1% 6.6% 2.7% 5.7% 15.1%
Cisco Systems 24.14 -0.6% -0.9% 1.2% 0.4% 16.3% 28.4% 22.9%
Citigroup 48.96 -1.2% -4.4% -1.7% 7.7% 8.2% 46.2% 23.8%
Exxon Mobil 87.36 -0.4% -1.8% -0.2% -1.3% -2.2% -4.9% 0.9%
Freeport-McMoRan 33.74 -0.1% 0.6% 6.1% 25.8% 22% -16.2% -1.3%
Google Inc. 886.84 0.0% 0.1% 1.9% 2.0% 9.4% 18.3% 25.4%
Intel Corp. 23.71 0.4% -0.1% 5.6% 0.5% 11.1% 4.0% 15.0%
Kennametal 46.56 1.0% 0.9% 5.3% 21.6% 19.0% 23.5% 16.4%
Kimberly Clark 95.37 -0.4% -1.0% -0.5% 0.3% -0.3% 11.4% 13.0%
Merck & Co 47.53 -0.3% -1.0% -0.4% 2.4% 8.3% 5.3% 16.1%
Microsoft 32.46 -0.9% -1.4% -6.6% -3.7% 14.9% 5.4% 21.5%
Navistar 36.99 -0.4% -2.6% 6.8% 39.0% 6.5% 62.1% 69.9%
Nucor 50.30 0.8% 1.7% 8.6% 16.6% 9.0% 27.2% 16.5%
Paccar 56.77 -1.0% -0.4% 2.8% 11.0% 13.4% 37.1% 25.6%
Procter & Gamble 78.62 -0.8% -1.5% -1.7% 2.7% 1.7% 12.7% 15.8%
Varian 75.27 -1.3% 0.4% 3.6% 13.8% 4.2% 22.7% 7.2%
Wal-Mart 75.75 -0.9% 0.8% 3.1% 2.1% 2.0% 1.4% 11.0%
Whirlpool 148.78 1.7% 4.0% 10.8% 33.1% 30.1% 73.6% 46.2%
Commodities Close lday 1Week 1Month 3months 6 months 1year YTD
Brent oil ($/bbl) 108.6 0.4% 0.4% -2.2% 7.4% 0.9% -1.1% -2.2%
Copper ($/t) 7140.5 -0.6% 1.2% -2.2% 7.6% -6.3%  -12.4% -9.8%
Gold ($/ozt) 1323.0 0.0% 0.8% -4.0% 2.8% -17.7%  -24.9% -20.2%
Lead ($/t) 2045.0 0.1% 1.1% -6.9% 2.5% -5.5% -8.8% -12.6%
Nickel ($/t) 13680.0 -2.9% -0.7% -4.6% 0.2% -18.7%  -23.2% -19.9%
Zinc ($/t) 1845.0 0.1% 1.2% -4.5% 3.4% -3.6% -9.8% -9.3%
Silver ($/ozt) 21.4 -1.1% -2.4% -7.0% 9.1% -26.2%  -36.4% -28.4%
Interest rates Today (%) 1D (bp) 1W(bp) 1M (bp) 3M(bp) 6M (bp) 1Y (bp) YTD(bp)
Sweden, 10 Year 2.53 -390 -11.60 0.90 36.90 75.50 98.87 100.66
USA, 10 Year 2.66 -470  -19.60 -15.70 11.50 73.00 94.50 89.70
Germany, 10 years 1.84 -8.20 -12.50 -9.40 3.30 45.80 27.90 52.80
GB, 10 years 2.61 -11.50  -14.40 -9.20 8.50 76.40 98.29 80.18
Norw ay, 10 years 3.01 -840  -11.80 5.40 30.20 79.10 79.82 91.80
STIBOR, 3 month 121 0.00 0.00 0.00 0.00 -0.25 -57.88 -12.13
Euribor, 3 month 0.22 0.00 -0.10 -0.40 0.00 0.60 -0.40 3.40
Echange rates Today lday 1Week 1Month 3months 6 months 1year YTD
EUR/USD 1.35 0.0% 1.1% 0.7% 3.0% 3.8% 4.5% 2.3%
usD/ JPY 98.68 0.0% -0.7% 0.2% 1.1% 4.4% 26.7% 14.1%
EUR/ SEK 8.64 0.3% 0.1% -0.7% -2.6% 2.5% 1.8% 0.8%
USD/ SEK 6.41 0.3% -1.0% -1.3% -5.4% -1.2% -2.6% -1.5%
GBP/ SEK 10.24 0.0% -0.5% 1.2% -1.8% 3.6% -3.8% -3.2%
NOK / SEK 1.07 -0.6% -2.2% -0.6% -2.7% -4.0% -6.2% -8.3%
DKK / SEK 1.16 0.3% 0.1% -0.6% -2.5% 2.5% 1.8% 0.8%
EUR/ RUB 43.02 0.3% 0.0% -2.7% -0.3% 7.4% 6.9% 6.8%
EUR/ BRL 2.97 0.0% -1.5% -7.0% 0.7% 13.3% 13.4% 10.0%
EUR/ CNY 8.26 0.0% 1.1% 0.7% 2.6% 2.3% 1.3% 0.5%
SEK/BRL 2,91 0.3% 1.6% 6.8% -3.3% -9.5%  -10.3% -8.4%
SEK/ CNY 1.05 0.3% -1.0% -1.3% -5.1% 0.3% 0.4% 0.2%

* Sources: Facset & Online Trader

Attention: Please note important background and customer information at the end of this report
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Norway Market Commentary

Today

Prospector Offshore Drilling announced this morning that it has taken delivery of PROSPECTOR 1, the first in the
Company's series of six high specification newbuild jack-up drilling rigs. The Rig is contracted to work for Total
E&P UK Limited and EIf Exploration UK Limited and will be mobilized to the UK sector of the North Sea.

Odfjell Drilling Ltd is quoted on Oslo bgrs as of today with the ticker ODL.

NAV will today release registered unemployment September figures for Norway. The registered unemployment
has increased 8 of the past 10 months. However, the increases have been modest and the unemployment rate is
up 0.15% in total. We expect further growth in unemployment in September.

This morning Brent oil is trading at USD 109.06, up 0.3% from close on Thursday.
Yesterday

The OSEBX opened up from Wednesday, but had a negative trend on Thursday. It closed at 510.0, down 0.1%
intraday. The index is now up 14.8% YTD. The heavyweights came in mixed on Thursday. Renewable Energy
Corporation was Thursday’s large cap winner with a return of 3.0%. It was followed by Marine Harvest and Front-
line with returns of 2.2% and 1.9% respectively. Golden Ocean Group was Thursday’s large cap loser with a loss
of 3.3%. It was followed by Storebrand and Seadrill with losses of 1.5% and 1.2% respectively.

Statoil announced on Thursday that the first Bay du Nord exploration well has discovered between 300 and 600
million barrels of oil. This is the largest Statoil operated discovery outside of Norway ever. The stock closed at
137.50, up 0.5%.

Brent Oil rose during the trading hours of Oslo Stock Exchange on Thursday. It traded at USD 108.71 around
close, up 0.4% intraday.

Attention: Please note important background and customer information at the end of this report
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Top company news

Swedbank

Company & expected share impact
Positve 4 Neuta = Negative &

Sandvik & Beijer Electronic - Lunch meeting with Mr liIstam September 24

Anders llstam

Chairman of the board in Beijer Electronics and Svedbergs, former
Chairman of the board in Munters and Seco Tools, former head of
Mining and Construction in Sandvik, former head of SKF Tools divi-
sion (sold to Sandvik).

Market demand: Flat

Mr. listam did not see any material signs of an upturn in September.
He expected an upturn first in 2014 and that 2015 could be a good
year. In China he believed that the market bottomed in May but that
demand has been bumpy since then but only slightly upwards

Sandvik

Supports Sandvik's new strategy: Sandvik’s change of strategy, ac-
quisition of Seco Tools and also the move of the head-quarter to
Stockholm were all actions supported by Mr listam.

Seco Tools synergies in place: Since the acquisition of Seco Tools
the development has been favorable according to Mr listam, Seco
Tools continue to take market shares. No problem with multi brand-
ing, Walter is a good example. Anders llstam has experience from
several areas of running a multi-brand portfolio, such as SKF Tools
where he was the division manager. Synergies between Sandvik and
Seco Tools are also of interest: Seco Tools powder production
(Fagersta) has come to use now when capacity in Gimo is limited.

Mid market launch: In China and India the hard material insert mid-
market segment has gain significant market shares. Sandvik has
launched brands as Carboloy and Dormer, which will be marketed
separately from Sandvik’s premium brands, Coromant, Seco Tools
and Walter. Sandvik’s strong global position and economies of scale
is sufficient to have the necessary competitive advantage. Mid-
market products will be produced in Seco Tools plants in Czechia.

Management in Sandvik: Mr. Gustavsson in Sandvik which is the
head of Machining Solutions since the beginning of 2013 was the
head of Materials Technology. Mr. Gustafsson has made a great job
in Materials Technology according to Mr. llstam and has been a god
leader in getting people on board for significant changes in this divi-
sion. The change of strategy focusing on core business has improved
profitability; a 10-12% EBIT margin on average is not bad compared
to the steel sector.

Weaker mining profitability than Atlas Copco Minining: Sandvik’s
weaker profitability compared to Atlas Copco within the mining opera-

Sandvik =

Recommendation: BUY
Target Price: 105 SEK

Price: 90.1 SEK

Analyst: Anders Roslund

Tel: +46 8 5859 0093

Beijer Electronics =
Recommendation: BUY
Target Price: 70 SEK

Price: 70.3 SEK

Analyst: Hikan Wranne

Tel: +46 8 5859 2376

Attention: Please note important background and customer information at the end of this report
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tion is due to several reasons. One is Atlas Copco’s more efficient
modular based production, another is off course Sandvik working
more with low margin project related orders. A large aftermarket bal-
ances a softer aftermarket. Mr listam once hired Mr. Hughes the head
of the Sandvik Mining Division and think that he is good leader.

Beijer Electronics

With the Mitsubishi deal in place, which allows for new Beijer-branded
products, and the supply chain and production issues solved, Beijer
Electronics is set for improving margins once demand becomes a little
more robust. The general market comments, of a still choppy market
but a good chance of improvements in 2014-15, should apply also to
Beijer Electronics.

Attention: Please note important background and customer information at the end of this report
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Telecom Weekly

Equity Research — Friday, September 27

Agenda

Oct

17 Teliasonera Q3 report
18 Apple Q2 report
21 Millicom Q3 report
22 Nokia phone launch (Abu Dhabi)
22 Tele2 Q3 report
24 Ericsson Q3 report
28 DiGi Q3 report
29 Nokia Q3 report
29 DTAC Q3 report
31 Alcatel Lucent Q3 report
31 Telenor Q3 report

Recommendations (Equity)

Telecom Equipment

Ericsson SEK 87 Neutral
Nokia EUR 3.8 Reduce
Telecom services

TDC DKK 47 Neutral
TeliaSonera SEK 51 Neutral
Telenor NOK 145 Buy
Tele2 SEK 84 Neutral
Millicom UsSD 89 Buy
Hisa EUR 15 Reduce
Credit rating Moody's S&P
Hisa Baa2 BBB
Ericsson A3 BBB+
Millicom Ba2 notrated
Nokia B1 BB+
TDC Baa2 BBB
Telenor A3 A-
Tele2 notrated not rated
TeliaSonera A3 A-

Hakan Wranne
+46 8 5859 2376

hakan.wranne@swedbank.se

Sven Skold
+46 8 58 59 2553

sven.skold@swedbank.se

In focus next week

We are now firmly in profit warnings season as exemplified by Blackberry
and Apple during the past week. The agenda for other, pre scheduled, news
is thin as most companies enter the silent period.

In focus past week

Apple sold nine million of its latest iPhones in their first three days in stores,
a new company record, and the company said quarterly revenue and mar-
gins should be near the high end of its previous forecast, above market ex-
pectations.

Blackberry said it will post a Q2 loss of nearly $1 billion, most of which is re-
lated to a massive inventory of unsold BlackBerry 10 phones. The company
will lay off 4,500 employees, try to slash operating costs by 50% by May and
give up on the consumer market, except for higher-end professionals. Fairfax
launched a USD 4.7bn (USD 9 per share) indicative bid on the company,
which the stock is trading well below.

Speculation that Nokia will bid for ALU’s wireless operations continues.
According to several news agencies, Nokia’s board has discussed this as
one of several strategic options.

Share price performance the past week (Friday-Thursday)

European Telcos performance (local currency), -Lw

Frew PO iy S

DT(EUR)
-

Telecom Equipment performance (local currency), -1w

Telenor (NOK)

Swisscom (CHF)

|
TeliaSonera (SEK) I

|—

[—

-

Elisa (EUR)

TEF (EUR)
TDC (DKK)

PN (EDRIN

Tole2 (SERN
200 oo 20% a0 % a0w 00% a0 zsee  a00%  asow 00w sow 0o% so% 100%
Key figures

Share  Mcap Share price Est. Revisions (-1m)  EV/S PIE Div.yield

price local (bn) -1w -1m -3m  Sales-13 EPS-13 2013e  2013e  2013e
Telecom Equipment
Alcatel (EUR) 2.7 6,114 5.9% 32.2% 104.4% 0% n.m. 0.5 n.m. 0.0%
Cisco (USD) 23.8 127,444 -3.4% -0.3% -2.5% 0% 0% 1.7 11.8 2.6%
Ericsson (SEK) 87.6 282532 -2.2% 9.5% 16.1% 0% 0% 0.9 20.1 3.4%
Nokia (EUR) 4.9 18,190 0.4% 58.5% 67.0% 0% % 0.6 n.m. 0.0%
Qual (USD) 68.9 118,141 -0.8% 2.9% 12.4% 0% 0% 3.6 15.2 1.7%
Apple (USD) 486.2 441,729 2.9%  -33% 22.1% 0% 1% 16 12.4 2.3%
HTC (TWD) 134.0 111,384 -32% -12.1% -45.4% -2% n.m. 0.3 n.m. 0.7%
Blackberry (CAD) 8.2 4,307 -24.0% -25.0% -47.4% -33% n.m. 0.3 n.m. 0.0%
Telecom Services
DT (EUR) 10.8 38,258 6.8% 10.7%  22.9% 0% -2% 14 14.9 4.6%
FT (EUR) 94 22,089 88% 21.3% 27.8% 0% -1% 1.4 9.6 8.5%
TEF (EUR) 115 46,375 1.1% 6.6% 15.5% 0% 1% 1.7 10.6 6.5%
Hisa (EUR) 18.0 2,802 5.1% 9.1% 19.6% 0% 1% 25 135 7.2%
Bel.com (EUR) 19.9 7,506 6.3% 7.7% 15.2% 0% -2% 1.4 115 8.6%
KPN (EUR) 24 9,621 -0.5% 1.2% 57.1% 0% -4% 1.7 15.7 0.0%
Swiss (CHF) 4411 20,400 1.6% 4.8% 9.5% 0% 0% 0.0 0.1 478.9%
TEL (NOK) 138.6 170,165 2.7% 5.0% 13.8% 0% 1% 2.7 13.9 5.0%
Tele2 (SEK) 83.8 52,614 -0.7% -0.2% 6.3% 0% -7% 23 12.0 5.8%
TLSN (SEK) 49.6 190,784 2.4% 3.9% 13.8% 0% 0% 15 17.3 6.2%
TDC (DKK) 46.8 32,512 0.5% -0.2% 2.0% 0% 1% 2.6 11.3 6.3%

Source: Factset and Swedbank LC&I

Attention: Please note important background and customer information at the end of this report.
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Buy (reiterated) Swedbank §
Q3 report

H&M

Equity Research — Friday, Sept

Retail Impressive gross margin and tight cost control
Date for prices: 26 September 2013 15:03

Date for input-data: 26 September 2013 H&M reported an impressing set of numbers explained by a strong underlying
Recommendation: Buy gross margin improvement and tight cost control. As a result we raise our fore-
Target Price: 305.00 SEK casts with 2-4% and increase our target price to SEK 305 (285). We reiterate our
Share price: 282.2 SEK Buy recommendation.

Average turnover: 534.32 SEKm

Reuter Ticker: HMb.ST For the first time since Q2’10 H&M was able to improve its gross margin y/y ris-
Bloomberg Ticker: HMB@SS ing by an impressing 70bp yly if we adjust for the negative -20bp impact from

higher mark downs. This was also the main reason for the stronger than ex-
pected Q3 numbers. As external factors such as sourcing costs and FX had a
neutral effect on the gross margin we believe this indicates solid execution of in-
ternal efficiency measures which bodes well also for margins going forward.

Market cap: 467,061 SEKm
Enterprise value: 450,295 SEKm
No of shares (millions): 1,655
Free float: 59.2%

Next report: 30 January 2014 Cost control were strong with an underlying -2% yly decline in SG&A per store
Performance despite underlying cost inflation, positive LFL development and additional in-
300 vestments in the long term projects such as a e-commerce, the new store con-
fo cept “& other stories” and a broadening of the assortment. Although costs are
P likely to increase in a more positive market environment we believe there will be
260 further cost focus also going forward.
230
gzg | The reception for the Aug 1 launch of e-commerce in the US has been very good
Sep12 Nov12 Jan13 Mar13 May13 Jul13 Sep13 according to the company despite the fact that marketing behind it has been rel-
——HeM OMXSPI (Rebased) —— Peers atively cautious. The company will announce further online markets in conjunc-

tion with its Q4 report and we continue to believe that the market is underesti-
mating the impact from e-commerce in 2014.

Source: Swedbank LC&I, Factset Excel Connect

-1m -3m__ -1m We reiterate our Buy rating as we 1) see solid short-term momentum due to a
Absolute Llo 2706 1A% strong autumn collection boding well from sales and margins in Q4 2) sharply
vs. OMXSPI 24%  B%  -44% improved earnings momentum in 2014e, partly as several European markets are
Rel. peers 83%  LT%  -32% bottoming out and 3) the fact that the market is underestimating the positive im-
High 282 282 282 pact from the us e-commerce launch (we are 6% above cons EPS in 2014e). We
Low 243 220 21 are also confident that H&M will keep the dividend unchanged in Q4 despite that

the dividend again will exceed generated cash flow in the year. Our target price
of SEK 305 is based on a 2015e P/E of 20x.

] 2013e 2014e 2015e

BV/share 2013e 215 Estim ate revisions new old chg new old chg new old chg

CAGR Net sales 2012-15 116%
-19 -20, -

ROE 2013 28.9% Net sales 128,046 129,094 %| 146,697 149,093 2% 67,77 169,530 %

EBIT 22500 22,296 | 27872 270284 2%| 32537 31363 4%

P/BV205e nm Earnings before t 22857 22,715 | 28241 27,722 2%| 32,997 31857 4%

CAGREBT 202-B 1.0% arnings betore tax : ' 0 i : 0 ; L o

ROCE 2013e 50.8% EP'S (recurring) 1050 1043 % .97 73 2% 5.5 14.63 4%

Equity ratio 2013 72.8% Key figures (SEKm) 2010 2011 2012 2013e  2014e  2015e
CAGR EPS 2012-15 1.19%

ROIC 20336 76.3% Net sales 108,483 109,999 120,799 18,046 146,697 67,717

Source: Swedbank LC&I, Factset Excel Connect EBIT 24,659 20,379 21754 22,500 27,872 32,537

Earnings before tax 25,008 20,942 22,285 22,857 28,241 32,997

Anal yst EPS (earnings per share) n29 9.56 10.9 10.50 297 55.15

Christian Anderson Dividend per share 9.50 9.50 9.50 9.50 10.50 150

+46 8 5859 3859 Dividend yield 4.0% 44% 44% 3.4% 3.7% 4.%

christian.anderson@swedbank.se Net sales-Growth 7.0% 14% 9.8% 6.0% 14.6% 1%.3%

EP S-Growth (recurring) 4.0% -15.3% 6.6% 3.0% 23.6% 16.8%

EBITDA-margin 25.6% 215% 21% 20.9% 22.4% 22.8%

EBIT-margin 22.7% 18.5% 18.0% 17.6% 19.0% 19.4%

Net debt/EBITDA ratio -0.89 -0.88 -0.66 -0.51 -0.45 -0.47

EV/EBITDA B3 ui B4 7.0 38 u8

EV/EBIT 19 6.4 57 20.2 .2 B8

P/E (recurring) 210 224 212 26.9 218 8.6

Attention: Please note important background and custon P/E 210 224 212 26.9 218 86
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Strong Buy (reiterated) Swed baﬁk \,
Q3 preview (FIRST SECURITIES

Stolt-Nielsen Ltd

Equity Research — Friday, Septembe

Shipping (0s1o) Steady as she goes
Date for prices: 25 september 2013 17:30

Date for input-data: 21 september 2013
We expect SNI to report EBIT (before JVs) of USD 40m for Q313 and a

net profit of USD 17m, in line with Q2. SNI’s current pricing does not
fully reflect the solid market outlook; with zero fleet growth and
macroeconomic optimism a balanced market should be within reach by

Recommendation: Strong Buy
Target Price: 200.00 NOK

Share price: 157.0 NOK
Average turnover: 1.02 USDm

Reuter Ticker: SNLOL 2015. We thus repeat our Strong Buy recommendation and target price
Bloomberg Ticker: SNINO of NOK 200 per share.

Market cap: 1 514 USD . _ .

Em;rir;aepvalue: 3 120TJSDm We expect terminals to come in slightly higher than Q2 on the back of
No of shares (millions): 58 increased capacity and slightly higher utilisation, offset by slightly lower

utilisation in Containers. The tankers division performance is expected to
be flat from Q2 as the company sees a stable outlook and our chemical
tanker index has remained quite stable the last weeks.

Next report: 3 oktober 2013

Performance

180
170
160
150
140
130
120
110
100
90 +
sep12 nov12 jan13 mar13 mail3 jull3 sep13

We argue that Stolt-Nielsen is worth around NOK 200 assuming its
Tanker business comes back to midcyclical returns. SNI's current pricing
does not fully reflect the solid market outlook; with zero fleet growth and
macro economic optimism, a balanced market should be within reach by
2015 and we thus repeat our Strong Buy recommendation on the chem-
ical logistics giant and target price of NOK 200 per share.

— Stolt-Nielsen Ltd OSEBX Peers
_Estimate preview Q3 9months Year
-im -3m __ -12m before report 2013e 2012 chg 2013e 2012 chg 2013e 2012 chg
Absolute 98%  203%  44.0% Net sales 536 55 4%| 1589 1561 2% 219 2072 3%
0, 0, 0,
vs. OSEBX 7.1% 10% - 25.8% EBIT 397 271 46% 105 850 23% u7 M 28%
Rel. peers 4.3% 4.2% -75% i
Earnings before tax 22.0 04 12 % 62.9 66.0 -5 % 87.1 88.9 2%
High 159 159 159 EPS (recurring) 0.29 012 1.9% 0.63 048  31% 0.89 051 74%
Low 140 130 96.3
BV/share 20Be 256 Key figures (USDm) 2010 2011 2012 2013e 2014e 2015e
CAGR Net sales 2012-15 5.0% Net sales 1794 2029 2072 2129 2286 2397
ROE 2013e 4.4% EBITDA 275 302 299 344 462 528
P/BY 2036 10 EBIT 6 139 m u7 253 314
CAGR EBT 202-15 412% Earnings before tax 7 »5 88.9 87.1 184 250
ROCE 2013e 23% EPS (recurring) 176 159 051 0.89 265 3.60
Equit i 2013 36.5% EPS (earnings per share) 178 188 121 in 2.68 3.65
Ci”éﬁ'zt"fs 20]28 5 44‘60/" Dividend per share 050 100 075 100 100 100
a 070 ivi i 0 0 0 0, 0 0
ROIC 2036 47% Dividend yield 2.7% 5.0% 43% 3.8% 3.8% 3.8%
Net sales-Growth 9.0% 1B.12% 2% 2.8% 74% 48%
EP S-Growth (recurring) 28.6% -9.9% -68.0% 74.3% 199.1% 36.0%
Analvst EBITDA-margin 15.3% 1.9% 1A% 16.2% 20.2% 22.0%
} y EBIT-margin 7.0% 6.8% 55% 6.9% 1% B.1%
Erik Folkeson Net debt/EBITDA ratio 345 463 533 552 429 369
+47 2323 8257
erik.folkeson@swedbank.no EV/Sales 115 126 127 161 154 145
) - EV/EBITDA 75 8.5 88 0.0 76 6.6
First Securities
+47 2323 8000 EV/EBIT 5 B84 229 234 B9 11
first.securities@swedbank.no P/E (recurring) 06 26 344 294 98 72
PIE 05 0.6 u5 235 9.7 71
FCF-yield 1B5% -25.% -10.3% -185% -16% 5.9%
FCF / Net Profit 409%  -266.4% -487%  -433.9% -15.8% 42.4%

Please note that analyst certification, important disclosures pertaining estimates, recommendation structure, investment banking relationships and limitation of
liabilities are in the back of this report. The material in the report should not be copied and/or distributed without the consent of Swedbank First Securities.
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Company Summary

Basic Materials

Company Cur. Close 1day% 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
Alliance Oil Co SEK  50.20 0.2 316 Neutral 500 -0.4% 8.2 438 10.7 3.9 25 0.0% 8,819
BillerudKorsnas SEK  65.55 0.0 9.7 Buy 670 2.2% 16.0 118 165 120 2.8 3.8% 13,536
Boliden SEK  99.20 1.0 162 Neutral 1000 0.8% 19.9 12.3 236 141 15 4.0% 27,132
Hexpol SEK 469.50 0.2 9.8 Neutral ~ 475.0 1.2% 138 123 184 168 04 1.7% 16,160
Holmen SEK 20880 16 157 Neutral 1950 -6.6% 19.4 142 204 152 25 4.8% 17,697
Hoganas SEK 33650 0.7 5.2 Neutral ~ 325.0 -3.4% 12.8 113 173 153 0.1 3.3% 11,712
Lundin Mining SEK 2882 -1.0 11.9  Neutral 280 -2.8% nm 228 266 141 -0.3 0.0% 16,816
Lundin Petroleum SEK 14160 13 44 Buy 190.0 34.2% 18.0 152 nm nm 14 0.0% 43,847
SSAB SEK 4293 0.0 5.2 Neutral 450 4.8% nm 212 nm 194 5.7 2.3% 13,907
Average 0.5 122 3.3% 154 14.0 191 139 1.8 2.2%
Consumer
Company Cur. Close 1day % 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
Autoliv SEK 568.00 1.9 9.3 Buy 580.0 2.1% 10.9 9.0 16.1 13.2 -0.4 3.1% 54,642
Axfood SEK 314.00 0.3 13.8 Buy 310.0 -1.3% 12.3 111 16.5 14.8 0.1 4.8% 16,476
Betsson SEK 191.50 1.9 13.6 Neutral 175.0 -8.6% 12.7 10.9 14.1 125 -0.5 6.3% 8,317
Bilia SEK 140.50 4.7 29.5 Buy 140.0 -0.4% 113 9.3 12.7 11.0 0.7 6.8% 3,556
Clas Ohlson SEK 103.50 4.0 17.6 Reduce 76.0 -26.6% 15.1 14.7 209 20.4 -0.3 4.1% 6,550
Electrolux SEK 17430 -0.1 2.7 Reduce  140.0 -19.7% 12.2 9.3 155 115 12 4.0% 49,885
H&M SEK 281.70 0.7 25.8 Buy 305.0 8.3% 20.1 16.2 26.8 21.7 -05 3.7% 466,234
Haldex SEK  51.00 -5.9 10.9 Buy 570 11.8% 10.8 8.2 16.2 11.6 12 2.9% 2,259
Husgvarna SEK 41.75 -0.4 18.4 Neutral 380 -9.0% 16.3 116 194 12.6 2.7 3.6% 23,905
ICA Gruppen SEK 201.40 0.2 12.5 Buy 210.0 4.3% 155 12.9 85 15.3 22 4.7% 40,513
Kappahl SEK  41.50 0.7 39.7 Reduce 33.0 -20.5% 17.6 14.8 241 19.0 22 2.5% 2,874
Kongsberg Automotive ASA NOK  3.03 -1.6 16.0 Buy 35 15.5% 75 52 55 3.8 2.6 0.0% 1,358
Mekonomen SEK 225.00 -0.7 8.7 Neutral 2250 0.0% 16.0 13.6 16.7 14.8 22 3.3% 8,078
MQ SEK 18.00 -1.1 13.9 Neutral 150 -16.7% 12.1 11.0 12.8 11.6 25 3.9% 601
MTG SEK 340.10 2.6 18.8 Neutral 280.0 -17.7% 17.6 145 18.1 15.1 -0.2 3.5% 22,655
New Wave SEK 35.80 0.3 8.8 Buy 40.0 11.7% 111 9.6 11.7 9.8 34 4.3% 2,375
Oriflame Cosmetics SEK 20830 -0.1 -1.3 Neutral 205.0 -1.6% 119 11.2 14.8 13.6 18 6.2% 11,562
SCA SEK 162.50 0.5 -35 Neutral 1750 7.7% 154 125 18.0 143 21 3.1% 114,131
Sw edish Match SEK 23150 -0.6 -1.7 Reduce 2150 -7.1% 15.3 145 17.2 16.2 23 3.4% 45,642
Unibet SEK 260.00 -0.4 15.8 Neutral 220.0 -15.4% 15.1 12.2 18.1 15.3 -11 3.7% 7,377
Average 0.3 135 -4.2% 13.8 11.6 16.2 13.9 1.2 3.9%
Financials

Company Cur. Close lday% 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
Atrium Ljungberg SEK 85.65 -0.3 0.2 Neutral 910 62% 175 166 3.6% 11,148
Balder SEK 51.75 15 54 Buy 60.0 15.9% 20.0 18.3 180 162 128 0.0% 8,256
Castellum SEK  92.25 0.5 0.9 Neutral 95.0 3.0% 16.8 16.2 14.7 14.4 9.4 4.7% 15,129
Corem Property Group SEK  20.70 2.0 -1.4 Neutral 190 -8.2% 158 15.1 118 139 117 3.9% 1,571
Dids SEK  41.00 0.0 8.8 Buy 450 9.8% 15.2 14.7 10.0 9.7 10.8 6.3% 3,064
Fabege SEK 7195 -04 8.7 Buy 760 56% 217 22.0 228 227 13.0 4.6% 11,900
Handelsbanken SEK 279.00 -0.1 33 Neutral 290.0 3.9% 12.6 11.8 4.7% 177,165
Hufvudstaden SEK 82.65 -04 31 Buy 95.0 14.9% 22.1 21.6 3.5% 17,047
Industrivérden SEK 12680 05 5.2 Reduce 1100 -13.2% 4.3% 58,672
Intrum Justitia SEK 17200 09 253  Neutral  160.0 -7.0% 155 16.0 173 170 3.9 3.0% 13,676
Investor SEK 19720 08 9.1 Buy 2250 14.1% 4.6% 150,170
M SEK 188.50 0.5 31.4 Buy 2000 6.1% 9.4 7.7 135 111 -0.4 4.2% 14,878
Kinnevik SEK 220.20 0.1 27.6 Neutral 2350 6.7% 3.5% 61,083
Klévern SEK  28.50 25 48 StrongBuy 320 12.3% 172 157 6.1% 4,747
Kungsleden SEK 4420 -0.2 10.0  Neutral 470 6.3% 149 139 3.4% 6,033
Nordea SEK  77.95 1.3 3.0 Buy 90.0 155% nm nm 11.3 95 5.8% 315,698
Ratos SEK 61.80 0.4 175 Neutral 60.0 -2.9% 5.3% 19,714
SEB SEK 69.15 -0.3 8.0 Neutral 760 9.9% 108 101 5.4% 151,369
Sponda EUR 3.76 -0.3 0.3 Buy 4.0 6.4% 16.5 15.7 128 126 10.1 5.1% 9,218
Sw edbank SEK 150.00 0.4 -1.2 Noreco 111 105 7.2% 165,368
Wallenstam SEK 88.95 0.3 0.2 Reduce 85.0 -4.4% 34.7 335 48.1 46.1 17.6 1.5% 15,087
Wihlborgs SEK 104.00 0.0 35 Buy 110.0 58% 179 16.7 14.3 13.6 10.9 4.2% 7,993
Average 0.5 7.9 5.1% 18.4 17.6 16.7 159 10.0 4.3%

Attention: Please note important background and customer information at the end of this report
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Health Care
Company Cur. Close 1day % 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
AstraZeneca SEK 332.70 0.6 24 Reduce  295.0 -11.3% 8.7 9.6 12.1 13.2 0.1 5.4% 412,098
Elekta SEK 10490 -0.6 1.0 Buy 1200 14.4% 20.4 16.8 275 216 0.7 2.5% 42,033
Getinge SEK 23240 -0.9 12.7 Neutral 2250 -3.2% 16.3 141 19.4 16.7 2.7 2.0% 55,365
GN Store Nord DKK 11500 -2.1 3.8 Buy 130.0 13.0% 18.0 141 25.5 19.4 0.5 0.7% 22,557
Meda SEK  76.30 0.1 -0.7 Buy 820 7.5% 24.8 19.6 283 196 4.0 3.2% 23,152
Novo Nordisk DKK 93050 0.2 0.4 Buy 1125.0 20.9% 14.8 131 191 174 -0.4 2.9% 584,832
SOBI SEK  64.50 0.8 61.7 StrongBuy 75.0 16.3% nm nm nm nm 13 0.0% 18,290
William Demant DKK 512.00 -0.2 7.2 Neutral 500.0 -2.3% 16.6 14.2 210 178 1.6 0.0% 31,406
Average -0.3 111 6.9% 17.1 145 218 180 13 2.1%
Industrials
Company Cur. Close lday% 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
ABB SEK 15310 1.1 4.8 Buy 1615 55% 11.7 9.9 173 150 0.1 3.5% 351,518
AF SEK 21050 2.1 23.8 Neutral 2250 6.9% 12.6 10.4 16.1 135 11 2.9% 8,214
Alfa Laval SEK 157.00 3.0 13.8 Buy 165.0 5.1% 15.2 12.7 184 157 05 2.9% 65,855
Assa Abloy SEK 297.40 0.7 119  Reduce 2450 -17.6% 15.9 14.4 204 187 16 2.0% 110,015
Atlas Copco SEK 189.90 0.1 16.7 Buy 1950 2.7% 12.8 12.2 176 163 0.1 3.4% 230,899
Beijer Bectronics SEK  70.25 18 5.6 Buy 70.0 -0.4% 20.1 10.7 333 134 2.3 2.5% 1,330
Concentric SEK  75.00 -2.6 111 Neutral 780 4.0% 13.0 105 182 145 13 4.0% 3,292
Fagerhult SEK 182.00 -0.8 4.0 Buy 2000 9.9% 14.3 12.0 16.2 134 29 3.8% 2,400
Gunnebo SEK 3760 03 37.2 Buy 36.0 -4.3% 12.3 10.0 148 119 2.3 4.0% 2,852
Hexagon SEK 19360 -0.6 5.4 Reduce  160.0 -17.4% 18.3 15.8 207 181 21 1.6% 68,754
Lindab SEK 62.10 2.3 17.6 Buy 68.0 9.5% 131 10.8 192 141 2.6 2.4% 4,643
Metso EUR 29.04 -2.4 7.0 Buy 330 13.6% 8.8 7.7 124 109 0.9 6.7% 37,630
NCC SEK 19350 16 26.1 Buy 2200 13.7% 9.1 8.0 106 9.0 16 5.2% 20,978
Nibe Industrier SEK 12460 20 16.7 Buy 1300 4.3% 15.6 125 18.0 147 2.3 2.2% 13,738
Peab SEK  39.25 17 19.8 Reduce 350 -10.8% 117 10.7 125 117 2.6 4.6% 11,802
Saab SEK 13190 0.6 3.0 Buy 150.0 13.7% 7.3 6.2 128 11.0 -0.9 3.4% 14,397
Sandvik SEK 90.05 -0.9 9.9 Buy 105.0 16.6% 11.0 9.1 151 117 14 4.4% 112,959
Scania SEK 14050 0.0 25 Neutral ~ 135.0 -3.9% 13.1 10.7 186 149 -0.1 3.9% 112,400
Securitas SEK  74.20 2.1 245 Neutral 66.0 -11.1% 12.0 113 147 141 2.3 4.2% 27,087
Skanska SEK 126.00 05 12.8 Buy 140.0 11.1% 9.1 8.2 126  11.0 0.0 5.4% 51,756
SKF SEK 180.70 0.0 128 Neutral 1750 -32% 13.4 10.5 187 141 17 3.9% 82,325
Systemair SEK 11500 -1.7 8.0 Neutral ~ 115.0 0.0% 15.5 11.6 202 146 18 2.2% 5,980
Transcom Worldw ide SEK  0.82 -1.2 10.8 Buy 11 33.9% 85 55 12.9 6.4 2.0 0.0% 1,021
Trelleborg SEK 12320 0.1 20.2 Neutral 130.0 55% 145 12.7 157 137 17 2.8% 33,400
Volvo SEK 98.35 12 77 Neutral 95.0 -3.4% 216 10.1 319 131 15 3.6% 199,454
Wartsila EUR 3392 0.1 -20  Neutral 370 9.1% 14.1 12.2 176 156 0.7 3.2% 57,940
Average 0.4 12.8 3.6% 133 10.6 176 135 14 3.4%
Technology
Company Cur. Close 1lday % 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
Axis SEK 20150 3.1 19.2 Buy 220.0 9.2% 19.1 15.8 265 221 -0.9 3.5% 13,998
Ericsson SEK  87.60 13 135 Neutral 87.0 -0.7% 119 8.7 203 152 -1.5 3.7% 286,746
HMS Netw orks SEK 12550 -1.8 215 Buy 1250 -0.4% 18.0 14.2 224 182 1.9 2.4% 1,400
Micronic Mydata SEK  13.00 0.0 -1.5 Buy 160 23.1% 3.9 3.0 12.9 9.4 -4.2 7.1% 1,275
Nokia EUR 4.90 2.4 63.0 Reduce 38  -22.4% 16.8 14.2 nm nm -1.7 0.0% 157,588
Average 1.0 232 1.7% 14.0 112 205 162 -1.3 3.3%
Telecommunications
Company Cur. Close 1lday % 3m.% Rec. Target Upside EV/EBIT 13 EV/EBIT 14 P/E13 P/E14 ND/EBITDA 13 Div Yield 13 Mcap
DGC SEK 10750 -05 335  Neutral 90.0 -16.3% 13.3 115 182 167 -0.4 2.8% 932
Hisa EUR 17.97 0.2 174 Reduce 153 -14.9% 141 13.9 153 153 2.0 5.6% 24,313
Millicom Int Cellular SEK 580.50 -0.2 17.1 Buy 5717 -1.5% 149 126 198 158 2.0 3.3% 58,050
TDC DKK  46.82 -0.6 -0.8 Neutral 470  0.4% 114 113 150 157 21 7.9% 43,358
Tele2 SEK 8380 -04 55 Neutral 840 0.2% 16.6 14.6 164 171 16 6.0% 37,509
Telenor NOK 13860 15 9.7 Buy 1450 4.6% 11.2 10.5 139 124 1.0 5.3% 229,417
TeliaSonera SEK  49.55 0.8 125 Buy 510 2.9% 134 121 125 113 1.8 5.9% 214,533
Average 0.1 13.6 -3.5% 13.6 124 159 149 15 5.2%

Attention: Please note important background and customer information at the end of this report
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Quarterly reports, week ahead

Monday, 30 September 2013 Tuesday, 1 October 2013 Wednesday, 2 October 2013 Thursday, 3 October 2013
Baltika Kappahl Stolt-Nielsen Ltd
Mon, 23 Sept CET Per. Mkt. Prev.
CHN 03:45 HSBC/Markit Flash Mfg PMI SEP 50.1
Tue, 24 Sept CET Per. MKkt. Prev.
SWE Riksbank’s Per Jansson speech Riksbank
view of monetary policy
. Riksbank’s Martin Flodén speech Monetary
SWE 11:30 policy and household debt
USA 15:00 S&P/CS 20 City (MoM) SA JUL 0.89%
USA 15:00 S&P/CS Composite-20 (YoY) JUL 12.07%
USA 15:00 House Price Index (MoM) JUL 0.7%
USA 16:00 Richmond Fed Manufact. Index SEP 14
USA 16:00 Consumer Confidence Index SEP 81.5
Wed, 25 Sept CET Per. MKkt. Prev.
GER 08:00 GfK Consumer Confidence OCT 6.9
SWE 09:15 Economic Tendency Survey SEP 98.8
SWE 09:15 Manufacturing Confidence s.a. SEP 100.1
SWE 09:15 Consumer Confidence SEP 99.3
USA 13:00 MBA Mortgage Applications wle
USA 14:30 tDa1LtJi:)a:1ble Goods Orders/Durables Ex Transpor- AUG -7.4%/-0.8%
) 394K/-
USA 16:00 New Home Sales/New Home Sales (MoM) AUG 13.4%
Thu, 26 Sept CET Per. Mkt. Prev.
SWE 08:40 Fed's Jeffrey Lacker speech
Riksbank's Kerstin af Jochnick On Monetary
Policy - How Do Macro Prudential Ploicy Play
SWE 09:10 ARole?
SWE 09:30 PPI (MoM)/(YoY) AUG 0.9%/-2.8%
SWE 09:30 Trade Balance AUG 3.7B
SWE 09:30 Household Lending (YoY) AUG 4.8%
USA 14:30 Initial Jobless Claims/Continuing Claims wle
USA 14:30 GDP Annualized (QoQ) 20T 2.5%
USA 14:30 Personal Consumption 2QT 1.8%
USA 16:00 Pending Home Sales (MoM)/(YoY) AUG -1.3%/8.6%
USA 17:00 Kansas City Fed Manf. Activity SEP 8
Riksbank’s Karolina Ekholm speech monetary
SWE 18:00 policy in Sweden
Riksbank’s Cecilia Skingsley speech banks in
SWE 18:00 the modern economy
Fri, 27 Sept CET Per. Mkt. Prev.
SWE SNDO: Proposal for new state debt policy
guidelines 2014-2017
CHN 03:30 Industrial Profits YTD (YoY) AUG 11.1%
CHN 03:45 MNI Business Sentiment Indicator SEP 54.1
SWE 09:30 Retail Sales (MoM)/ NSA (YoY) AUG -0.7%/2.1%
EMU 11:00 Business Climate Indicator SEP -0.21
EMU 11:00 Economic Confidence SEP 95.2
EMU 11:00 Industrial Confidence/Consumer Confidence SEP -7.9/
EMU 11:00 Services Confidence SEP -5.3
GER 14:00  CPI (MoM)/(YaY) SEP 0.0%/1.5%
GER 14:00 CPI EU Harmonized (MoM)/(YoY) SEP 0.0%/1.6%
USA 14:30 Personal Income/ Spending AUG 0.1%/0.1%
USA 14:30 PCE Core(MoM)/(YoY) AUG 0.1%/1.2%
USA 15:55 Univ. of Michigan Confidence SEP 76.8

Attention: Please note important background and customer information at the end of this report

Equity Research — Sunrise — Se



Swedbank

General disclaimer

Recommendation structure and definitions
Swedbank First Securities Research department operates with 5 recommendation categories based on expected absolute return for the secu-
rity 12 months forward. The absolute return includes share appreciation and dividend yield combined.

Strong Buy: The absolute return is estimated to be in excess of 15%
Buy: The absolute return is estimated between 5% and 25%
Neutral: The absolute return is estimated between 0% and 10%
Reduce: The absolute return is estimated between 5% and -10%
Sell: The absolute return is estimated to be less than -5%

Share price target All share price targets are based on a 12 month horizon

Model for value evaluation

Swedbank First Securities Research department bases the recommendations on a variety of standard valuation models. Shares are common-
ly valued on a DCF-basis, except financial companies. Price-to-book value relative to long term historical empirical averages and/or relative to
Return on equity are commonly deployed as are Net Asset Value models for companies with liquid markets for their assets.

Shorter-term considerations are often included in the form of relative Price-to-Earnings ratios and Enterprise Value-to-Earnings before amorti-
zation, depreciation, interest and taxes.

. Total distribution of recom- Distribution of recommenda-
R mmendation he 2 mber 201 . > )
€co endation at the 20 september 2013 mendations tions for Companies that
No of shares Part of total Part of MCAP Swedbank First Securities has
Strong Buy 3 2% 3% delivered investment services:
Buy 52 49 % 36 % Redu Sell Stron Redu Sell Stron
ce 1% g Buy
Neutral 27 25% 47% 2% [, 12% ooy M 30
Reduce ] 2% U% N... Neutr ’
Sell 1 1% 0% al a
26 %, 23%

Information barriers

Swedbank First Securities relies on information barriers (“Chinese walls") to control the flow of information contained in one or more areas
within Swedbank First Securities, into other areas or units within Swedbank First Securities. Swedbank First Securities is organised in accord-
ance with relevant legislation and in accordance with the guidelines given by the Norwegian Securities Dealers Association. The analyst(s)
involved in the preparation of this report has not at the same time been involved in corporate assignments for companies described by him or
her.

Analyst certification

I/we hereby certify that the views expressed in this research report accurately reflect my personal views about the subject securities and issu-
ers. l/we also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report. Analyst compensation may relate to the revenues of Swedbank First Securities as a whole.

Disclosures

This document has been prepared by Swedbank First Securities, an investment banking firm domiciled in Norway, under the supervision of
The Financial Supervisory Authority of Norway (Finanstilsynet), and member of The Oslo Stock Exchange. This document has been prepared
in accordance with the guidelines from the Norwegian Securities Dealers Association. Swedbank AB disseminates this document produced by
Swedbank First Securities. Swedbank AB has not altered the document. Swedbank AB is under the supervision of The Swedish Financial
Supervisory Authority (Finansinspektionen). This document is being distributed in the United States by Swedbank First Securities LLC.
("Swedbank First'), which accepts responsibility for its contents - any United States institutional investor receiving the report, who wishes to
obtain further information or to effect a transaction in any security discussed in the report, should do so only through Swedbank First.
Swedbank First is a U.S. broker-dealer, registered with the Securities and Exchange Commission, and is a member of the Financial Industry
Regulatory Authority. http://www.swedbankfs.com/disclaimer/index.htm Swedbank AS disseminates this report in Estonia. Swedbank AS is
under the supervision of the Estonian Financial Supervisory Authority (Finantsinspektsioon). “Swedbank” AB disseminates the report in Lithu-
ania. “Swedbank” AB is under the supervision of the Lithuanian Financial Supervisory Authority (Lietuvos Respublikos vertybiniy popieriy
komisija) in Lithuania. Swedbank AS disseminates this report in Latvia. Swedbank AS is under the supervision of the Latvian Financial Super-
visory Authority (Finansu un kapitala tirgus komisija). In no instances is the report altered before dissemination.

Additional disclaimer

This document is intended for use only by those investors to whom it is made available by Swedbank First Securities and no part of this report
may be reproduced in any manner, or used other than as intended, without the prior written permission of Swedbank First Securities. The
information contained in this document has been taken from sources deemed to be reliable. Swedbank First Securities makes every effort to
use reliable, comprehensive information but we do not represent that such information is accurate or complete and it should not be relied on
as such. Any opinions expressed herein reflect our judgement at this date and are subject to change. Swedbank First Securities has no obliga-
tion to notice changes of judgements or opinions expressed herein. The opinions contained herein are based on numerous assumptions as
described in the document. Different assumptions could result in materially different results. Furthermore, the assumptions may not be real-
ized. This document does not provide individually tailored investment advice and all recipients of this document are advised to seek the advice
of a financial advisor before deciding on an investment or an investment strategy. Swedbank First Securities accept no liability whatsoever for
any direct, indirect or consequential loss rising from the use of this document or its contents. This document does not constitute or form part of
any offer for sale or subscription of or solicitation or invitation of any offer to buy or subscribe for any securities nor shall it or any part of it form
the basis of or be relied on in connection with any contract or commitment whatsoever. The distribution of this document may be restricted by
law in certain jurisdictions and person into whose possession this document comes should inform themselves about, and observe, any such
restriction. Any failure to comply with these restrictions may constitute a violation of the laws of any such jurisdiction. Swedbank First Securi-
ties shall not have any responsibility for any such violations.
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Background Information (Sweden)

Distribution in the United States and other jurisdictions

For information on distribution in the US and other jurisdictions, please see the section “Information to the customer” and the headline “Issuer,
distribution and recipients” that you will find on the next page.

Recommendation structure

Swedbank Large Corporates & Institutions’ recommendation structure consists of five recommendations and a target price, that are based on
an absolute return (share price appreciation and dividend yield) for the security 12 months forward.

Strong Buy (SB) The absolute return is estimated to be in excess of 15%

Buy (B) The absolute return is estimated to be between 5% and 25%
Neutral (N) The absolute return is estimated to be between 0% and 10%
Reduce (R) The absolute return is estimated to be between 5% and -10%
Sell (S) The absolute return is estimated to be less than -5%

Target Price (TP) Our expectations of the absolute return on a 12-month horizon

Swedbank Large Corporates & Institutions Equity Research department bases the recommendation on a variety of standard valuation models.
For example: the DCF value that discounts future cash flow at present value; the relative valuation of the share versus others peers (interna-
tional or national); news that can have a positive or negative effect on the share price; and relative and absolute multiples such as EV/EBITDA,
EV/EBIT, PE, PEG and Net Asset models for companies with liquid markets for their assets. Break-up valuation models are also sometimes

considered.
Recommendation at the 27 September 2013 Sell, 2% Strong Buy, 3%
Reduce, 10%
No of shares Part of total Part of MCAP
Strong Buy 3 3% 1%
Buy 47 47% 47%
Buy, 47%
Neutral 37 37% 28%
Neutral, 37%
Reduce 10 10% 7%
Sell 2 2% 7%
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Information to the customer (Sweden)

Analyst’s certification

The analyst(s) responsible for the content of this report hereby confirm that
notwithstanding the existence of any such potential conflicts of interest re-
ferred to herein, the views expressed in this report accurately reflect their
personal views about the companies and securities covered. The analyst(s)
further confirm not to have been, nor are or will be, receiving direct or indirect
compensation in exchange for expressing any of the views or the specific
recommendation contained in the report.

Issuer, distribution & recipients

This report by Swedbank Large Corporates & Institutions Equity Research is
issued by the Swedbank Large Corporates & Institutions business area within
Swedbank AB (publ) (“Swedbank”). Swedbank is under the supervision of the
Swedish Financial Supervisory Authority (Finansinspektionen).

In no instance is this report altered by the distributor before distribution.

In Finland this report is distributed by Swedbank’s branch in Helsinki, which is
under the supervision of the Finnish Financial Supervisory Authority (Finans-
sivalvonta).

In Norway this report is distributed by Swedbank’s branch in Oslo, which is
under the supervision of the Financial Supervisory Authority of Norway (Fi-
nanstilsynet).

In Estonia this report is distributed by Swedbank AS, which is under the su-
pervision of the Estonian Financial Supervisory Authority (Fi-
nantsinspektsioon).

In Lithuania this report is distributed by “Swedbank” AB, which is under the
supervision of the Central bank of the Republic of Lithuania (Lietuvos bankas).

In Latvia this report is distributed by Swedbank AS, which is under the super-
vision of The Financial and Capital Market Commission (Finan$u un kapitala
tirgus komisija).

In the United States this report is distributed by Swedbank First Securities LLC
('Swedbank First'), which accepts responsibility for its contents. This report is
for distribution only to institutional investors. Any United States institutional
investor receiving the report, who wishes to effect a transaction in any security
discussed in the report, should do so only through Swedbank First. Swedbank
First is a U.S. broker-dealer, registered with the Securities and Exchange
Commission, and is a member of the Financial Industry Regulatory Authority.
Swedbank First is part of Swedbank Group.

For important U.S. disclosures, please reference:
http://www.swedbankfs.com/disclaimer/index.htm

In the United Kingdom this communication is for distribution only to and di-
rected only at “relevant persons”. This communication must not be acted on —
or relied on — by persons who are not “relevant persons”. Any investment or
investment activity to which this document relates is available only to “relevant
persons” and will be engaged in only with “relevant persons”.

By “relevant persons” we mean persons who:

Have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Promotions Order.

Are persons falling within Article 49(2)(a) to (d) of the Financial Promotion
Order (“high net worth companies, unincorporated associations etc”).

Are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the Financial Services and Mar-
kets Act 2000) — in connection with the issue or sale of any securities — may
otherwise lawfully be communicated or caused to be communicated.

Limitation of liability

All information, including statements of fact, contained in this research report
has been obtained and compiled in good faith from sources believed to be
reliable. However, no representation or warranty, express or implied, is made
by Swedbank with respect to the completeness or accuracy of its contents,
and it is not to be relied upon as authoritative and should not be taken in
substitution for the exercise of reasoned, independent judgment by you.

Be aware that investments in capital markets — such as those described in this
document — carry economic risks and that statements regarding future as-
sessments comprise an element of uncertainty. You are responsible for such
risks alone and we recommend that you supplement your decision-making
with that material which is assessed to be necessary, including (but not limited
to) knowledge of the financial instruments in question and the prevailing re-
quirements as regards trading in financial instruments.

Opinions contained in the report represent the analyst's present opinion only
and may be subject to change. In the event that the analyst's opinion should
change or a new analyst with a different opinion becomes responsible for our
coverage of the company, we shall endeavour (but do not undertake) to dis-
seminate any such change, within the constraints of any regulations, applica-
ble laws, internal procedures within Swedbank, or other circumstances.

If you are in doubt as to the meaning of the recommendation structure used by
Swedbank in its research, please refer to “Recommendation structure”.

Swedbank is not advising nor soliciting any action based upon this report. If
you are not a client of ours, you are not entitled to this report. This report is
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not, and should not be construed as, an offer to sell or as a solicitation of an
offer to buy any securities.

To the extent permitted by applicable law, no liability whatsoever is accepted
by Swedbank for any direct or consequential loss arising from the use of this
report.

Conflicts of interest

In Swedbank LC&I, internal guidelines are implemented in order to ensure the
integrity and independence of the research analysts.

The guidelines include rules regarding, but not limited to: contacts with the
companies covered; personal involvement in the companies covered; partici-
pation in investment banking activities and supervision and review of research
reports. For example:

= Research reports are independent and based solely on publicly available
information.

The analysts are not permitted, in general, to have any holdings or any
positions (long or short, direct or via derivatives) with regard to shares or
share-related instruments in companies that they analyse.

The remuneration of staff within the Equity Research department may in-
clude discretionary awards based on the firm’s total earnings, including in-
vestment banking income. However, no such staff shall receive remunera-
tion based upon specific investment banking transactions.

Swedbank shall not receive compensation from the company being ana-
lysed for making an investment recommendation or enter into an agreement
with the said company to make an investment recommendation.

Company-specific disclosures & potential conflicts of interest

The reader should assume that the report has been reviewed, for the purpose
of verification of facts or sequence of facts, by the issuers of the relevant
financial instrument mentioned in the report prior to the publication. Such
review has not lead to any changes in the report.

Planned updates

An investment recommendation for a company that the Equity Research
department monitors is normally updated when the company has published an
interim report. An update is normally made on the day after publication. In
certain cases, a recommendation may be updated in the days leading up to
the said report. When required, for example if the company has some extraor-
dinary items of news, an investment recommendation may also be updated
during the period between the reporting dates.

Reproduction & dissemination

This material may not be reproduced without permission from Swedbank
LC&I. This report is not intended for physical or legal persons who are citizens
of, or have domicile in, a country in which dissemination is not permitted ac-
cording to applicable legislation or other decisions.

Reproduced by Swedbank Large Corporates & Institutions, Stockholm 2013.
Address

Swedbank LC&I, Swedbank AB (publ), SE-105 34 Stockholm.

Visiting address: Regeringsgatan 13, Stockholm.
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